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(c) Standard Form 1430, Inventory
Schedule C—(Work-in-Process), and
Standard Form 1431, Inventory Sched-
ule C—Continuation Sheet (Work-in-
Process).

(d) Standard Form 1432, Inventory
Schedule D (Special Tooling and Spe-
cial Test Equipment), and Standard
Form 1433, Inventory Schedule D—Con-
tinuation Sheet (Special Tooling and
Special Test Equipment).

(e) Standard Form 1434, Termination
Inventory Schedule E (Short Form for
use with SF 1438 Only).

49.602–3 Schedule of accounting infor-
mation.

Standard Form 1439, Schedule of Ac-
counting Information, shall be filed in
support of a settlement proposal unless
the proposal is filed on Standard Form
1438, Settlement Proposal (Short Form)
(see 49.206–1(e)).

49.602–4 Partial payments.

Standard Form 1440, Application for
Partial Payment, shall be used to
apply for partial payments (see 49.112–
1).

49.602–5 Settlement agreement.

Standard Form 30 (SF 30), Amend-
ment of Solicitation/Modification of
Contract, shall be used to execute a
settlement agreement (see 49.109–1).

49.603 Formats for termination for
convenience settlement agreements.

The formats to be used for termi-
nation for convenience settlement
agreements should be substantially as
shown in this section (see 49.109). Ter-
mination contracting officers (TCO’s)
may, however, modify the contents of
these agreements to conform with spe-
cial termination clauses prescribed or
authorized by their agencies (e.g., see
49.501 and 49.505(e)).

49.603–1 Fixed-price contracts—com-
plete termination.

[Insert the following in Block 14 of SF
30 for settlements of fixed-price contracts
completely terminated.]

(a) This supplemental agreement set-
tles the settlement proposal resulting
from the Notice of Termination dated
.......... .

(b) The parties agree to the follow-
ing:

(1) The Contractor certifies that all
contract termination inventory (in-
cluding scrap) has been retained or ac-
quired by the Contractor, sold to third
parties, returned to suppliers, delivered
to or stored for the Government, or
otherwise properly accounted for, and
that all proceeds and retention credits
have been used in arriving at this
agreement.

(2) The Contractor certifies that each
immediate subcontractor, whose set-
tlement proposal is included in the pro-
posal settled by this agreement, has
furnished the Contractor a certificate
stating (i) that all subcontract termi-
nation inventory (including scrap) has
been retained or acquired by the sub-
contractor, sold to third parties, re-
turned to suppliers, delivered to or
stored for the Government, or other-
wise properly accounted for, and that
all proceeds and retention credits were
used in arriving at the settlement of
the subcontract, and (ii) that the sub-
contractor has received a similar cer-
tificate from each immediate sub-
contractor whose proposal was in-
cluded in its proposal.

(3) The Contractor certifies that all
items of termination inventory, the
costs of which were used in arriving at
the amount of this settlement or the
settlement of any subcontract settle-
ment proposal included in this settle-
ment, (i) are properly allocable to the
terminated portion of the contract, (ii)
do not exceed the reasonable quan-
titative requirements of the termi-
nated portion of the contract, and (iii)
do not include any items reasonably
usable without loss to the Contractor
on its other work. The Contractor fur-
ther certifies that the Contracting Offi-
cer has been informed of any substan-
tial change in the status of the items
between the dates of the termination
inventory schedules and the date of
this agreement.

(4) The Contractor transfers, con-
veys, and assigns to the Government
all the right, title, and interest, if any,
that the Contractor has received, or is
entitled to receive, in and to sub-
contract termination inventory not
otherwise properly accounted for.
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